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degree as in 1906, when the momentous decisions as to the
extent of production, sales ahroad, prices, the granting of credit,
the raising of new capital, and the fixing of wages and rates of
interest lay in the hands of a few persons found at the head of
the large banks, mammoth industrial undertakings, and great
cartells. The lion's share of the industrial boom has fallen to
these great combinations of interests, whose gains have been
the larger the more their industries were ruled by syndicates."
The words deserve to be reproduced for the proof they afford
that the German cartell and trust movement is attracting
interest in wide circles. It is also true, as the writer suggests,
that this movement extends not less to finance than to industry.
More and more the provincial banks have been absorbed by the
large corporations which have their seats in Berlin. These
corporations have also combined amongst themselves, until to-day
hardly more than half a dozen institutions seriously count in the
financial world. Three of these work with a capital exceeding
twenty million pounds each, and play an important part in most
of the great financial operations by which Grerman industry and
trade are promoted in transoceanic countries, as well as in the
combinations which are so rapidly completing the concentration
of industrial enterprise at home.
Industrial combinations are by no means of recent origin in
Germany. A historian of inquiring mind has discovered that
a syndicate existed as early as 1836.* Even the cartells of the
modem kind began to appear early in the 'sixties, and associa-
tions of producers were formed in the pig-iron industry in 1873,
when protective duties still continued, under cover of which higher
prices were charged to home than to foreign buyers. The cartells
did not, however, make much progress until the close of the Free
Trade era. Since then they have increased to such an extent that
it is no exaggeration to say that almost the whole of Germany's
exporting industries are at the present time altogether or
partially syndicated ; certainly no single important branch of
production has kept aloof from the triumphant movement
towards concentration. At the close of the year 1905 over 400
* Following German usage, the terms l( eartell" and "syndicate" are here
employed indiscriminately. Nevertheless, they are not, strictly speaking,
synonymous. The syndicate denotes a higher form of organisation than the
cartell, inasmuch as it generally acts as a sale agency for the affiliated firms*
The purpose of the cartell proper is the fixing of prices and conditions of sale.